
APPENDIX 5 – THE UPDATED STATEMENT OF PROSPECTS

191

The Directors made the following statement on the prospects of the Group for FY 2007 (the “Updated
Statement of Prospects”) in paragraph 9.1(2) of Appendix 1 to this Circular:

“(2) full year 2007 profit attributable to equity holders will likely improve further as:

(a) the Group is expected to report positive operating profit in Q4 2007; and

(b) further positive fair value adjustments are expected from the Group’s investment properties.”

The Updated Statement of Prospects for which the Directors are solely responsible, has been made on
bases consistent with the accounting policies normally adopted by the Group and has been prepared
based on the following assumptions:

(a) There are no material changes in the existing political, legal or regulatory conditions affecting the
activities of the Group, the industries or the countries in which Group operates.

(b) There are no material adverse effect from any changes in the economic and financial positions of
the Group, its suppliers and its customers.

(c) There are no material changes in the principal activities of the Group.

(d) There are no material changes in the management and organisation structure of the Group.

(e) There are no material changes in the bases or rates of taxation and provident fund contributions.

(f) There are no material changes in the prevailing occupancy and rental rates of the Group’s
investment properties.

(g) There are no material changes in the prevailing foreign currency exchange rates applicable to the
Group.

(h) There are no significant disruptions arising from industrial disputes, or the supply of labor, or any
other causes that will affect the operations of the Group.

(i) There are no material changes in the costs of supplies, labour costs, overheads, and other costs
from those currently prevailing.

(j) There are no requirements for material provisions to be made by the Group in respect of any
contingent liability, litigation or arbitration threatened or otherwise or abnormal bad debts.

(k) There are no requirements for material provisions to be made in respect of the assets and liabilities
of the Group.

(l) There are no material changes in accounting policies of the Group.



3 February 2008

The Board of Directors
The Straits Trading Company Limited
18 Cross Street #15-00
Singapore 048423

Dear Sirs

THE STRAITS TRADING COMPANY LIMITED (“the Company”)

LETTER FROM THE REPORTING AUDITORS IN RELATION TO THE UPDATED STATEMENT OF
PROSPECTS CONTAINED IN APPENDIX 5

We have examined the following statement (“Updated Statement of Prospects”) of the Company and its
subsidiaries (“the Group”) as set out in Appendix 5 to this Circular.

“(2) full year 2007 profit attributable to equity holders will likely improve further as:

(a) the Group is expected to report positive operating profit in Q4 2007; and

(b) further positive fair value adjustments are expected from the Group’s investment properties.”

We have been requested by the Company to report on the Updated Statement of Prospects in
accordance with Rule 25 of The Singapore Code on Take-overs and Mergers issued by the Monetary
Authority of Singapore (the “Take-over Code”). We conducted our examination in accordance with
Singapore Standards on Assurance Engagements applicable to the examination of prospective financial
information in so far as the Updated Statement of Prospects is properly prepared based on the
assumptions and is consistent with the accounting policies of the Group. The Directors are responsible for
the Updated Statement of Prospects set out in Appendix 5 and the underlying forecast that supports the
Updated Statement of Prospects including the assumptions on which they are based. Our responsibility
under Rule 25.3 of the Take-over Code is to report that the forecast, in so far as the accounting policies
and calculations are concerned has been properly prepared based on the assumptions made.

The forecast prepared by the Company supports the Updated Statement of Prospects which states that
the Group is expected to report positive operating profit in Q4 2007. Based on our examination of the
evidence supporting the assumptions, nothing has come to our attention which causes us to believe that
these assumptions do not provide a reasonable basis for the forecast. Further, in our opinion, the
forecast, in so far as the calculations and accounting policies are concerned, is properly prepared on the
basis of the assumptions and is consistent with the accounting policies normally adopted by the Group.

Actual results are likely to be different from the forecast since anticipated events sometimes do not occur
as expected and the variation may be material.

Yours faithfully

ERNST & YOUNG
Certified Public Accountants
Singapore
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APPENDIX 6 – LETTER FROM ERNST & YOUNG IN RELATION TO THE
UPDATED STATEMENT OF PROSPECTS



3 February 2008 

The Board of Directors
The Straits Trading Company Limited
18 Cross Street #15-01
Singapore 048423

Dear Sirs

VOLUNTARY CONDITIONAL CASH OFFER BY STANDARD CHARTERED BANK FOR AND ON
BEHALF OF THE CAIRNS PTE. LTD. FOR THE STRAITS TRADING COMPANY LIMITED 

This letter has been prepared for inclusion in the circular (the “Circular”) dated 3 February 2008 issued
by The Straits Trading Company Limited (the “Company”) to its shareholders in relation to the voluntary
conditional cash offer by Standard Chartered Bank for and on behalf of The Cairns Pte. Ltd. for the
Company.

The Circular contains a statement of prospects (the “Updated Statement of Prospects”) by the
Company which is reproduced in Appendix 5 to the Circular.

We have reviewed and held discussions with the Directors and the management of the Company on the
Updated Statement of Prospects as well as the underlying bases and assumptions for the Updated
Statement of Prospects prepared by the Company. We have also considered the letter by Ernst & Young
dated 3 February 2008 and addressed to the Board of Directors of the Company (a copy of which is
reproduced in Appendix 6 to the Circular) relating to their examination of the Updated Statement of
Prospects and the accounting policies, bases and assumptions upon which the Updated Statement of
Prospects was prepared.

Based on the above, we are of the opinion that the Updated Statement of Prospects (for which the
Directors of the Company are solely responsible) has been made by the Directors of the Company after
due and careful enquiry.

For the purpose of rendering our opinion in this letter, we have relied upon and assumed the accuracy
and completeness of all financial and other information provided to or discussed with us. Save as
provided in this letter, we do not express any other opinion on the Updated Statement of Prospects.

This letter is provided to the Directors of the Company solely for the purpose of complying with Rule 25 of
The Singapore Code on Take-overs and Mergers and not for any other purpose. We do not accept any
responsibility to any person (other than the Directors of the Company) in respect of, arising out of, or in
connection with this letter.

Yours faithfully
For and on behalf of
CIMB-GK SECURITIES PTE. LTD.

MAH KAH LOON ERIC WONG
DIRECTOR DIRECTOR
HEAD, CORPORATE FINANCE CORPORATE FINANCE
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APPENDIX 7 – LETTER FROM CIMB-GK IN RELATION TO THE 
UPDATED STATEMENT OF PROSPECTS
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