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MALAYSIA SMELTING CORPORATION BERHAD (“MSC” OR THE “COMPANY”) 
 
PROPOSED SECONDARY LISTING OF MSC ON THE MAIN BOARD OF THE SINGAPORE 
EXCHANGE SECURITIES TRADING LIMITED  
 
 
1. INTRODUCTION 

 
Further to the announcement dated 15 September 2010, on behalf of the Board of Directors of 
MSC (“Board”), CIMB Investment Bank Berhad (“CIMB”) wishes to announce that MSC intends 
to undertake the following: 
 
(i) proposed issuance of between 12.50 million to 25.00 million new ordinary shares of 

Ringgit Malaysia (“RM”) 1.00 each in MSC (“MSC Shares”) and made available to the 
retail investors in Singapore and/or institutional and selected investors (“Proposed 
Public Issue”); and  

 
(ii) proposed secondary listing of the entire enlarged issued and paid-up share capital of 

MSC on the Main Board of the Singapore Exchange Securities Trading Limited (“SGX-
ST”) in conjunction with the Proposed Public Issue (“Proposed Secondary Listing”).  

 
(collectively, (i) and (ii) are referred to as the “Proposals”) 
 
Further details relating to the Proposals are set out in the following sections. 

 
 

2. DETAILS OF THE PROPOSALS 
 
The Proposals entails the following: 
 
2.1 Proposed Public Issue 

 
In conjunction with the Proposed Secondary Listing, MSC proposes to undertake a 
public offering of new MSC Shares (“Public Offering”) to be made available for 
application by retail investors in Singapore and/or institutional and selected investors. 
 
As at todate, the Board has not determined the issue price of the new MSC Shares to 
be issued hereof under the Proposed Public Issue (“Public Offering Shares”).  The 
issue price for the Public Offering Shares shall be determined by the Board at the 
price-fixing date to be determined later (“Price-Fixing Date”), after taking into 
consideration the then market price of MSC Shares and prevailing market conditions in 
Singapore.  In this regard, the basis and justification for the pricing of the Public 
Offering Shares shall only be announced on the Price-Fixing Date. 
 
In expanding its operations and diversifying its investor base, subject to amongst 
others, the equity market conditions in Singapore, MSC is seeking to raise capital 
amounting to between RM50.00 million to RM100.00 million.  For illustrative purposes, 
based on the anticipated proceeds from the Public Offering of between RM50.00 
million to RM100.00 million and at an illustrative issue price for the Public Offering 
Shares in Singapore Dollars (“SGD”) equivalent to RM4.00 per MSC Share, 
representing a discount of approximately 18.03% to the five (5)-day volume weighted 
average market price (“VWAP”) of MSC Shares up to and including 14 October 2010 of 
RM4.88 (being the last market day prior to the date of this announcement), the Public 
Offering Shares to be issued is between 12.50 million to 25.00 million MSC Shares. 
 
The actual gross proceeds will only be finalised on the Price-Fixing Date once the 
issuance size and issue price for the Public Offering Shares has been determined by 
the Board. 
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The new MSC Shares to be issued pursuant to the Proposed Public Issue shall upon 
issuance, rank equally in all respects with the existing MSC Shares, save and except 
that they shall not be entitled for any dividend, right, benefit, entitlement and/or other 
distribution, the entitlement date of which precedes the date of issue and allotment of 
the new MSC Shares. 

 
2.2 Proposed Secondary Listing 

 
MSC will seek the listing of and quotation for its entire enlarged issued and paid-up 
share capital of MSC on the SGX-ST. 
 
Established on 1 December 1999 following the merger of two (2) established and well-
respected financial institutions in Singapore, namely the Stock Exchange of Singapore 
and the Singapore International Monetary Exchange, the SGX-ST is the national stock 
exchange of Singapore and is a member of World Federation of Exchanges.  As at 30 
September 2010, there are 779 companies listed on the SGX-ST with a combined 
market capitalisation of SGD778.49 billion

(1)
 (equivalent to approximately RM1,825.79 

billion
(2)

).   
 
As part of the Proposed Secondary Listing, it is proposed that all the existing MSC 
Shares which are listed and traded on Bursa Malaysia Securities Berhad (“Bursa 
Securities”) and the Public Offering Shares, which will also be listed and traded on the 
SGX-ST shall be fully fungible.  In this respect, approval from Bursa Securities for the 
listing of and quotation for the new MSC Shares pursuant to the Proposed Public Issue 
shall be sought. 

 
Notes: 

 
(1) Exclude global depository receipts, hedge funds, inactive secondary listing and debt securities. 

(Source: SGX-ST Monthly Market Statistics, September 2010) 
 

(2) Based on exchange rate of SGD1 : RM2.3453, being the middle rate prevailing on 30 September 
2010, as published by Bank Negara Malaysia. 

 
MSC has been informed by its controlling shareholder, namely The Straits Trading Company 
Limited (“STC”), that STC and/or its affiliates are considering the possibility of offering a portion 
of their shareholdings interest in MSC as part of the Public Offering in conjunction with the 
Proposed Secondary Listing.  No decision has been made by STC and/or its affiliates as at the 
date of this announcement.  MSC will be informed of their decision on the offering accordingly 
prior to the implementation of the Proposed Secondary Listing. 
 
The Proposed Public Issue and Proposed Secondary Listing are inter-conditional. 
 
A prospectus containing the details of the Proposals is intended to be lodged with, and 
registered by, the Monetary Authority of Singapore prior to the implementation of the Proposed 
Public Issue.  Further announcements pertaining to the progress of the Proposals, if necessary, 
will be made in due course. 
 
 

3. UTILISATION OF PROCEEDS 
 
The proceeds raised from the Proposed Public Issue are intended to be utilised for the 
expansion of mining and smelting operations, development of new mines through the selective 
acquisitions of suitable mining concessions or leases, mining projects and assets in Malaysia 
and other countries, general working capital purposes and defray the expenses for the 
Proposals. 
 
Further details on the segregations of the proceeds will be made available through the circular 
to shareholders of MSC in due course. 
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4. RATIONALE FOR THE PROPOSALS 
 
The controlling shareholder of MSC is STC, a company listed on the SGX-ST.  The Proposed 
Secondary Listing will strengthen MSC’s presence and increase its investor profile in 
Singapore. 

 
The Proposed Secondary Listing is also expected to benefit MSC in the following manner: 
 
(a) to expand and diversify the shareholder base of MSC and improve its market liquidity 

as well as generate higher publicity for MSC and its subsidiaries (“MSC Group”) 
businesses which may in turn enhance the Company’s visibility and stimulate investor 
interest in MSC; 
 

(b) to increase the public float of MSC Shares in both percentage and absolute terms by 
issuing additional MSC Shares to the new prospective investors, thus potentially 
improving the liquidity in the trading of MSC Shares; 

 
(c) to allow investors outside Malaysia an opportunity to invest in MSC’s growth.  Besides 

that, it will also provide an additional choice of markets for existing and potential 
investors who seek exposure in MSC, either via Bursa Securities and/or SGX-ST;  
 

(d) to facilitate access to capital market in Singapore and being able to tap into additional 
sources of funds, with the flexibility to choose with respect to the market conditions in 
each country.  Additional sources of funds is integral in driving MSC’s vision of being a 
successful world-class organisation in its integrated core business of mining, smelting, 
manufacturing and global marketing for tin and tin-based products; and 

 
(e) to raise funds for business expansion and development as well as for working capital 

purposes. 
 
The Board is of the view that the Proposed Public Issue is currently the most appropriate 
avenue of fund raising for the MSC Group, to raise its equity capital and strengthen its capital 
base with the increase in MSC Group’s shareholders’ funds.  Equity fund raising is a preferred 
avenue for mining companies like MSC to enable MSC Group to raise long-term funds. 
 

 
5. EFFECTS OF THE PROPOSALS 
 

The effects of the Proposals will depend on the final quantum and issue price of the Public 
Offering Shares to be issued and determined on the Price-Fixing Date pursuant to the 
Proposals as well as the equity market conditions in Singapore.   
 
The effects of the Proposals are set out in the ensuing section based on the Minimum Scenario 
and Maximum Scenario as follows: 
 

Minimum Scenario : Assuming that 12.50 million Public Offering Shares to be issued 
at an illustrative issue price for the Public Offering Shares in SGD 
equivalent to RM4.00 per MSC Share pursuant to the Proposed 
Public Issue 

   

Maximum Scenario : Assuming that 25.00 million Public Offering Shares to be issued 
at an illustrative issue price for the Public Offering Shares in SGD 
equivalent to RM4.00 per MSC Share pursuant to the Proposed 
Public Issue 
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5.1 Share capital 
 

For illustrative purposes, the proforma effects of the Proposals on the issued and 
paid-up share capital of MSC are set out below: 
 
Minimum Scenario 
 

 No. of MSC Shares Amount 

  RM 

   

Existing issued and paid-up share capital as at 30 
September 2010 

75,000,000 75,000,000 

   
To be issued pursuant to the Proposals 12,500,000 12,500,000 
   
Enlarged issued and paid-up share capital 87,500,000 87,500,000 

 

Maximum Scenario 
 

 No. of MSC Shares Amount 

  RM 

   

Existing issued and paid-up share capital as at 30 
September 2010 

75,000,000 75,000,000 

   
To be issued pursuant to the Proposals 25,000,000 25,000,000 
   
Enlarged issued and paid-up share capital 100,000,000 100,000,000 

 
5.2 Net assets (“NA”) and gearing  
 

For illustrative purposes, based on MSC’s audited consolidated financial statement as 
at 31 December 2009, the proforma effects of the Proposals on the consolidated NA 
and gearing of MSC based on the assumption that the Proposals were completed on 
31 December 2009, are set out below: 
 
Minimum Scenario 

  

   (I)    

 Audited as at  

31 December 2009  

After 
Adjustment (2) 

After (I) and the 
Proposals 

 

 RM 000  RM 000  RM 000  

       

Share capital 75,000   75,000   87,500  

Other reserve       

- Revaluation reserve 15,105  15,105  15,105  

- Translation reserve (8,354)  (8,354)  (8,354)  

- Capital reserve 1,706  1,706  1,706  

- Share premium -  -  37,500 
(3) 

 8,457  8,457  45,957  

Distributable reserve       

- Retained earnings 219,386  185,406 
(1) 

185,406   

       

Shareholder’s fund / NA 
attributable to ordinary 
shareholders  302,843  268,863  318,863  

       

No. of MSC Shares (000) 75,000  75,000  87,500  

NA per MSC Share (RM) 4.04  3.58  3.64  

       

Borrowings (RM 000) 647,675  647,675  647,675  

Gearing (times) 2.14  2.41  2.03  
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Maximum Scenario 
 

   (I)    

 Audited as at  

31 December 2009  

After 

Adjustment (2)  
After (I) and the 

Proposals 

 

 RM 000  RM 000  RM 000  

       

Share capital 75,000   75,000   100,000   

Other reserve       

- Revaluation reserve 15,105  15,105  15,105  

- Translation reserve (8,354)  (8,354)  (8,354)  

- Capital reserve 1,706  1,706  1,706  

- Share premium -  -  75,000 
(3) 

 8,457  8,457  83,457  

Distributable reserve       

- Retained earnings 219,386  185,406 
(1) 

185,406   

       

Shareholder’s fund / NA 

attributable to ordinary 

shareholders  302,843  268,863  368,863  

       

No. of MSC Shares (000) 75,000  75,000  100,000  

NA per MSC Share (RM) 4.04  3.58  3.69  

       

Borrowings (RM 000) 647,675  647,675  647,675  

Gearing (times) 2.14  2.41  1.76  

 
Notes: 

 

(1) Adjustment for the divestment of MSC’s entire equity interest in BCD Resources NL (“BCD”) and 
the disposal of up to 30% equity interest in Bemban Corporation Limited, announced on 3 
September 2009 and 23 July 2009 respectively, which are assumed to be completed prior to the 
completion of the Proposals.   

 

 In the event the call option for the 39,000,000 shares in BCD is not exercised in accordance with 
the terms of the agreement as announced by MSC on 22 July 2010 and the remaining 6,000,000 
shares in BCD is not disposed of, the NA attributable to ordinary shareholders of MSC will be 
reduced accordingly.  For illustrative purposes, based on the closing price of BCD shares on 14 
October 2010 of approximately Australian Dollar 0.05, the NA per MSC Share will be reduced by 
approximately RM0.23.  Accordingly, the NA attributable to ordinary shareholders of MSC after the 
Proposals will be reduced by approximately RM0.20 per MSC Share and RM0.18 per MSC Share 
for the Minimum Scenario and Maximum Scenario respectively. 

 

(2) The effects exclude the potential adjustment to be made from the purchase price allocation 
exercise in accordance with FRS 3 - Business Combinations arising from the completion of the 
acquisition of 30% stake in Rapu-Rapu Polymetallic Project as announced on 17 April 2008. 

 

(3) Excluding estimated expenses of approximately RM9.00 million in respect of the Proposals. 

 
5.3 Earnings 

 
Barring any unforeseen circumstances, the Proposals are expected to be completed 
during the first quarter of 2011 and will not have any material effect on the earnings of 
the MSC Group for the financial year ending 31 December 2010.  
 
The future earnings per share of the MSC Group may, however be reduced 
correspondingly as a result of the increase in the number of MSC Shares to be issued 
pursuant to the Proposed Public Issue. 
  
Nevertheless, the proceeds raised from the Proposed Public Issue are expected to be 
utilised for business expansion and development and working capital purposes for the 
MSC Group, which in turn are expected to contribute positively to the future earnings 
of the MSC Group.   
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5.4 Substantial shareholders’ shareholdings 
 
The proforma effects of the Proposals on the substantial shareholders’ shareholdings as at 30 September 2010 are set out below: 
 

Minimum Scenario 
 

 As at 30 September 2010 After the Proposals 

 Direct Indirect Direct Indirect 

 

No. of MSC 

Shares % held 

No. of MSC 

Shares % held 

No. of MSC 

Shares % held 

No. of MSC 

Shares % held 

STC 28,090,000 37.45 26,751,900 35.67
(1)

 28,090,000 32.10 26,751,900 30.57
(1)

 

Straits Trading Amalgamated Resources Sdn 

Bhd (“STAR”) 
17,374,500 23.17 - - 17,374,500 19.86 - - 

Sword Investments Private Limited (“SIPL”) 5,396,300 7.20 - - 5,396,300 6.17 - - 

The Cairns Private Limited (“TCPL”) - - 54,841,900 73.12
(2)

 - - 54,841,900 62.68
(2)

 

Tecity Private Limited (“TPL”) - - 54,841,900 73.12
(3)

 - - 54,841,900 62.68
(3)

 

Siong Lim Private Limited (“SLPL”) 1,380,000 1.84 54,841,900 73.12
(4)

 1,380,000 1.58 54,841,900 62.68
(4)

 

Raffles Investments Limited (“RIL”) - - 54,841,900 73.12
(5)

 - - 54,841,900 62.68
(5)

 

Aequitas Private Limited (“APL”) - - 54,841,900 73.12
(6)

 - - 54,841,900 62.68
(6)

 

Dr. Tan Kheng Lian - - 54,841,900 73.12
(7)

 - - 54,841,900 62.68
(7)
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Maximum Scenario 

 As at 30 September 2010 After the Proposals 

 Direct Indirect Direct Indirect 

 

No. of MSC 

Shares % held 

No. of MSC 

Shares % held 

No. of MSC 

Shares % held 

No. of MSC 

Shares % held 

STC 28,090,000 37.45 26,751,900 35.67
(1)

 28,090,000 28.09 26,751,900 26.75
(1)

 

STAR 17,374,500 23.17 - - 17,374,500 17.37 - - 

SIPL 5,396,300 7.20 - - 5,396,300 5.40 - - 

TCPL - - 54,841,900 73.12
(2)

 - - 54,841,900 54.84
(2)

 

TPL - - 54,841,900 73.12
(3)

 - - 54,841,900 54.84
(3)

 

SLPL 1,380,000 1.84 54,841,900 73.12
(4)

 1,380,000 1.38 54,841,900 54.84
(4)

 

RIL - - 54,841,900 73.12
(5)

 - - 54,841,900 54.84
(5)

 

APL - - 54,841,900 73.12
(6)

 - - 54,841,900 54.84
(6)

 

Dr. Tan Kheng Lian - - 54,841,900 73.12
(7)

 - - 54,841,900 54.84
(7)

 

 

 Notes: 

 

(1) STC is the controlling shareholder of MSC.  STC is deemed to be interested in MSC via shares held in aggregate by STAR, SIPL, Baxterly Holdings Private Limited 
(“BHPL”), a wholly-owned subsidiary of STC and Redring Solder Sdn. Bhd. (“RSSB”), an associated company to MSC. 

 
(2) TCPL holds a 88.94% interest in STC and is accordingly, deemed to be interested in MSC via shares held in aggregate by STC, STAR, SIPL, BHPL and RSSB.   

 
(3) TPL holds a 32.00% interest in TCPL and is accordingly, deemed to be interested in MSC via shares held in aggregate by STC, STAR, SIPL, BHPL and RSSB via 

TCPL’s shareholding interest in STC. 
 
(4) SLPL holds a direct 1.84% interest in MSC. SLPL also holds a 26.00% interest in TCPL and is accordingly, deemed to be interested in MSC via shares held in 

aggregate by STC, STAR, SIPL, BHPL and RSSB via TCPL’s shareholding interest in STC. 
 

(5) RIL holds a 33.10% interest in TCPL and is accordingly, deemed to be interested in MSC via shares held in aggregate by STC, STAR, SIPL, BHPL and RSSB via 
TCPL’s shareholding interest in STC. 
 

(6) APL holds a 70.84% interest in RIL which in turn holds a 33.10% interest in TCPL. Accordingly, APL is deemed to be interested in MSC via shares held in aggregate by 
STC, STAR, SIPL, BHPL and RSSB via TCPL’s shareholding interest in STC. 
 

(7) By virtue of Dr. Tan Kheng Lian’s shareholding interest in TPL, she is deemed to be interested in MSC via shares held in aggregate by STC, STAR, SIPL, BHPL and 
RSSB via TCPL’s shareholding interest in STC. 
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6. APPROVALS REQUIRED 
 

The Proposals are subject to and conditional upon the following approvals being obtained: 
 

(a) Securities Commission; 
 
(b) Ministry of International Trade and Industry; 

 
(c) Bursa Securities, for the listing of and quotation for the new MSC Shares to be issued 

pursuant to the Proposed Public Issue; 
 
(d) shareholders of MSC at the extraordinary general meeting to be convened; 
 
(e) lodgement with, and registration by, the Monetary Authority of Singapore;  
 
(f) the receipt of the eligibility-to-list letter from the SGX-ST for the Proposed Secondary 

Listing; and  
 
(g) any other relevant authorities and/or parties, if required. 

 
 
7. INTERESTS OF DIRECTORS, MAJOR SHAREHOLDERS AND/OR PERSONS 

CONNECTED TO THEM  
 

None of the Directors and major shareholders of MSC and/or persons connected to them has 
any interest, direct or indirect, in the Proposals. 

 
 
8. DIRECTORS’ RECOMMENDATION  
 

The Board, having considered all aspects of the Proposals, is of the opinion that the 
Proposals are in the best interest of the Company and its shareholders. 

 
 
9. APPLICATION TO THE RELEVANT AUTHORITIES 
 

The applications to the relevant authorities in Malaysia and Singapore pursuant to the 
Proposals are expected to be submitted within three (3) months from the date of this 
announcement. 

 
 
10. ESTIMATED TIMEFRAME FOR COMPLETION 
 

Barring any unforeseen circumstances, the Proposals are expected to be completed during 
the first quarter of 2011. 

 
 
11. ADVISER 
 

CIMB has been appointed to act as the Malaysian Adviser for the Proposals with regard to the 
relevant regulatory requirements in Malaysia whilst CIMB Bank Berhad (Singapore Branch) 
has been appointed as the Issue Manager for the Proposals.  Further, MSC will be appointing 
relevant adviser(s) and underwriter(s) in Singapore for the Proposals. 

 
 
This announcement is dated 15 October 2010. 


