
By FELDA CHAY

THE Straits Trading Com-
pany’s wholly owned sub-
sidiary Rendezvous Hotels
International (RHI) has
been sued for RM169 mil-
lion (S$72.6 million) for the
alleged repudiatory breach
of a lease agreement with
Malaysia-based property
developer Taragon Capital
Malaysia Sdn Bhd.

The jeopardised lease
agreement for a four-star
hotel – which RHI had
planned to manage under
the Rendezvous brand in
Kuala Lumpur – means
that Straits Trading will not
be able to open its first ho-
tel in Kuala Lumpur by this
month, as planned.

Straits Trading said last
week in a Singapore Ex-
change (SGX) filing that its
hotel management arm
was served with the writ,
but did not reveal the

amount that Taragon is
claiming.

The writ of summons
filed by Taragon through M
& A Law Corporation alle-
ges that Taragon has suf-
fered a loss of about
RM155.5 million in rental
and lease income as a re-
sult of the breach.

Together with costs in-
curred for the deal and li-
quidated damages, the to-
tal claim is about RM169
million.

Straits Trading said in
its SGX filing that RHI –
which operates the Rendez-
vous Hotel at Bras Basah
Road – is seeking legal ad-
vice on Taragon’s claim.

“RHI is of the view that
it has acted at all times
within its legal rights and
did not act in repudiatory
breach of the agreement
for lease,” Straits Trading
said.

According to Taragon’s
writ, the breach is in rela-
tion to a March 8, 2007
agreement between
Taragon and RHI, under
which Taragon agreed to
lease to RHI a four-star in-

ternational standard hotel
that it was constructing in
Kuala Lumpur at that time.
Under the terms of the
agreement, RHI was re-
quired to obtain consent
from the Malaysian authori-
ties by September 2007 to
rent the hotel, with a

three-month extension to
be provided to RHI if it was
unable to do so. Taragon al-
leges that RHI “did not take
any steps to obtain the con-
sent” by September 2007.

It also claims that RHI
“further did not take any
steps to obtain the consent”
within the three-month ex-

tension period, and did not
request for any time exten-
sion to secure the consent
subsequently.

Both sides, however,
continued to engage each
other on the agreement.
But in April this year, RHI
“out of the blue, unilateral-

ly announced that the
agreement for lease had
been terminated”, Taragon
says in its writ.

Following RHI’s an-
nouncement, the parties
continued to engage each
other on the agreement un-
til June this year, according
to Taragon.

In an announcement on

March 9, 2007 – one day af-
ter RHI’s agreement with
Taragon – RHI said that it
had been appointed to ma-
nage a four-star hotel in
Kuala Lumpur that it will
name Rendezvous Hotel,
Kuala Lumpur. According
to the announcement, the
hotel was to be completed
and opened in 2009.

This did not happen.
But an annual report re-
leased by Straits Trading
earlier this year for fiscal
2009 said that the hotel
would open by this month –
something that is unlikely
to happen.

Straits Trading set up
RHI in 1997 to manage its
hotels and resorts in the
Asia-Pacific region.

In October last year,
Straits Trading announced
the formation of Rendez-
vous Hospitality Group, a
wholly owned subsidiary
that would combine the ho-
tel properties of Straits
Trading with those under
RHI.

The group’s 13 hotels
come under two brands –
boutique brand Marque,
and Rendezvous – rated
four stars and above.

By KAREN NG
GMG Global is in discus-
sions to acquire a foreign
company in South-east
Asia which is engaged in
rubber production and trad-
ing.

The Singapore main-
board-listed rubber planta-
tion group disclosed this
yesterday in response to a
Singapore Exchange query
on the surge in its share
price, which saw it hitting
an intra-day high of 30
cents, up 6.5 cents, before
closing the day at 27 cents,
a gain of almost 15 per
cent. The counter also
topped the most active list
with more than 214 million
shares changing hands.

“There is no certainty
that the proposed acquisi-
tion will take place,” GMG
cautioned.

On other information
not previously announced
which might explain the
stock price jump, GMG said
it is also in the process of
embarking on a new rub-
ber-related project in Afri-
ca.

GMG also pointed to a
Bloomberg report on the
higher expenses facing tyre-
makers because of the “big-

gest rubber shortage in
four years”. The rubber pro-
ducer said this could be a
possible reason for the in-
crease in the company’s
share price.

It advised shareholders
to exercise caution in deal-
ing in the shares of the com-
pany.

Bloomberg cited Yuichi-
ro Isayama and three other
analysts at Goldman Sachs
saying that “inventories
would drop almost 6 per
cent to 2.05 million tonnes
next year, for a third annu-
al decline on Sept 3”.

The Bloomberg report
also cited the Singa-
pore-based International
Rubber Study Group saying
that “global consumption
will climb 9.4 per cent this
year to 10.31 million
tonnes, the fastest increase
since 2004”. It was also
seen that “demand will ex-
ceed output by 60,000
tonnes, from a surplus of
237,000 tonnes last year”.

On the share price
surge, Amfraser analyst Na-
jeeb Jarhom said in a daily
review yesterday: “The Jan-
uary high of 15.5 cents was
eclipsed by the April 25
cents high and chances are

fairly good for yesterday’s
30 cents high to be exceed-
ed in the next few days.”

He added: “The 8-9
cents difference between
January and April peaks
could see GMG reaching
34-35 cents.”

Asked for her comments
on the price rise, Yeo Aiqi,
a trading representative at
Phillip Securities, said: “My
personal view is that it was
a convergence of a few fac-
tors, including the rotation-
al interest in penny stocks.
The counter could also be
riding on reports of rubber
supply shortage. Also, the
stock has been undergoing
price consolidation since
earlier this year, after a
spurt in price, and was
therefore poised for a tech-
nical breakout.”

On Tuesday, penny
stock JES, a shipyard
group, also skyrocketed in
price, prompting an SGX
query.

GMG is 51 per cent
owned by Shanghai-listed
Sinochem.

Earlier this year, GMG
announced a return to net
profit of $9.5 million for the
second quarter ended June
– from a net loss of $3.8 mil-
lion a year earlier.

Malaysia’s Taragon
says Rendezvous
Hotels in breach of
lease agreement

‘RHI is of the view that it
has acted at all times
within its legal rights and
did not act in repudiatory
breach of the agreement
for lease.’

– Straits Trading
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